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Separate Audit Report of the Comptroller & Auditor General of India on the Capital
Contribution Accounts of South Asian University for the year ended 31 December 2017

We have audited the attached Balance Sheet of Capital contribution of South Asian
University (SAU) as at 31 December 2017, Income & Expenditure Account and Receipts &
Payments Account for the year ended on that date under Section 20(1) of the Comptroller &
Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971. The audit has been
entrusted for the period up to 2020. These financial statements are the responsibility of the
management of the SAU. Our responsibility is to ex

press an opinion on these financial
statements based on our audit. -

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting nractices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with the Law,
Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc,
if any, are reported'-through Inspection Report/CAG’s Audit Reports separately. ‘

3. We have conducted our ‘audit in accordance with auditing standards generally
accepted in Ind_i;i. ‘These ‘standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. " An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the - financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion, '

4, Based on our audit, we report that:

1) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

ii) The Balance Sheet, Income & Expenditure Account and Receipts & Payments

Account dealt with by this report have been drawn up in the format prescribed by the
Government of India, Ministry of Finance. - : o

1i1) In our opinion, proper books of accounts and other relevant records,h_avé been
- maintained by the Souh Asian University except as pointed out in this report in so far as it
appears from our exami nation of such bonks.

iv) We further report that: "
A. Balance sheet
A.l  Capital fund

During the year 2017, the University had transferred bank interest of Rs. 172.22 lakh
and penalty of Rs. 1.88 lakh received on capital funds account to Corpus Fund (Operational
account) instead of adding it to capital contribution fund. This resulted in understatement of

capital fund by Rs. 174.10 lakh and overstatement of corpus fund (operational) by the same
amount. : '

<



A2 Fixed Assets-capital work in progress (Electricity)

$

In the Balance Sheet under schedule-1 of fixed assets, opening capital work in
progress — Electricity had been shown as Rs. 10.02 crore which included payment of Rs. 10
crore made to BSES Power Ltd. in November 2016 for installation of substation and
permanent connection of electricity at Maidan Garhi Campus. The entire payment of Rs. 10
crore was treated as expenditure and shown as capital work in progress instead of depicting it
as advance in the accounts. Audit observed that only Rs. 2.76 crore had been actually spent
against the advance by BSES Ltd. ili September 2017 as per the utilisation report. Thus
advance to the extent of work done i.e. Rs. 2.76 crore should be depicted as capital work in
progress (CWIP) and remaining should be depicted as advance. This resulted
understatement of advance and overstatement of Cap
Rs. 7.24crore.

A3 Fixed Assets-capital work in progress (Local Bodies)

in
ital work in progress in the accounts by

In the Balance sheet under schedule-1 of fixed assets, capital work in progress —
Local bodies had been shown as Rs. 14.15 crore which included payment of Rs. 5.88 crore
made during the year to Forest Department for permission to cutting of trees. The above
payment was however, in the riatufre of advance towards security for creation and
maintenance of compensatory plantation for a period of five years as per the notification
dated 28 April 2016 issued by the Forest and wild life Department. Thus payment of Rs. 5.88
crore should have been booked as advance instead of capital work in progress (CWIP). This

resulted in understatement of advance by Rs.5.88 crore and overstatement of CWIP by same
amount. '

B. General

B.1  Fixed assets and other stock and store register were not provided to Audit. Physical
verification report of the fixed assets and other stock & store items was also not provided to
Audit. In the absence of above, it could not be ensure in Audit that assets acquired during the
year actually received by the University and existed as on the date of balance sheet.

B2 Eamest moneyv Geposit (EMD}

In the Balance Sheet under the head current liabilities EMD of Rs. 0.30 lakh had been shown
as payable as on December 2017. Audit noticed that EMD received from M/s Fast Kitchen
Equipment had been forfeited by :thquh'i'versity in 2016 but not taken as income in the capital

account for that year. This resulted in overstatement of current liabilities for 2017 and under
statement of income of Rs. 0.30 Takh.

C. Grants-in-aid/Contribution -

The opening balance of contribution ieceivable was Rs. 16.98 crore. The University received
total contribution of Rs. 313.06:} crore during 2017 from Government of India, Ministry of



&

External Affairs. Other receipts were Rs.5.31 crore as per the accounts. It utilized Rs. 221.57
crore during the vear and Rs.79.82 crore were available as unutilised contribution.

V) Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income and Expenditure Account dealt with by this report are in agreement with
the books of accounts.

vi)  In our opinion and to the best of our information and according to the explanations

given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure to this Audit Report give a true and fair view in
conforniity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of Capital
Contributien Account of the South Asian University as at 31st December 2017; and

b. In so far as it relates to Income and Expenditure Account for the year ended on that
date. '

For and on behalf of the C&AG of India

{

Director General of

Place: New Delir:
Date: 25.07.2018



Annexure

1. Internal control system
Internal control system was not found adequate as mdlcated below :

(iy © Financial control management system in respect of performance Bank Guarantee
(PBG) is inadequate to the extent that separate register of PBG for operational and capital had
not been maintained due to which value of PBG as on the date of balance sheet could not
been ascertained from the records. In the register, validity period of security and period of
contract was niet maniioned to ensure that PBG did not expire till completion of contract. |

(i1)  Accouniing control systém is inadequate to the extent that entries are being made by
several people without security control to identify and determine different user’s
responsibility. In some cases adjustment entries were made during the year.The vouchers no.
mentioned against the journal entries at the time of transaction does not tally with voucher no.
mentioned in the final ledgers provided to Audit. Some entries were not supported with
vouchers. Narration made under the journal entries were not proper and does not depict the
correct transacticn in some cases test checked.

2, Adequacy of internal audit system

There is 1o internal audit wing in the University. The internal audit of the University
for the Year 2017 (upto September 2017) has been conducted by a chartered accountant.

3. System of physical verification of fixed assets

Although physical verification of ﬁxed assets said to be done, the physical
verification 1ep'\rL was not provided to Audit.

4.  Regularity in pavment of statutery dues

No statutory dues were outstanding for more than six months from the date they
became payable.

b NN
LN

R
Sr. Audit Officer (EA)
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SOUTH ASIAN UNIVERSITY

Akbar Bhawan, Chanakyapuri, New Delhi - 110 021

No. SAU/S/M16/2016 /4] Dated: 9" August, 2018

1@,
The Sr. Audit Officer (2A)
Office of the Director General of Audit
Central Expenditures, A.G.C.R Building
|.P. Estate, New Delhi- 110002
Subject: S_ED}L"_“IL@L!‘\_-L(i_il_B_Ci’_Ql'LQf.L‘_‘E_QQ,!HL)LEQU}}.!"&;_fl_l,!QiE.QE.W(.'_;;,@_'_L(EL‘(H. of lndia on the

Capital ,C_Q.Dl_l‘.i,.,l.{l_l_ﬁ.i.51[1.__A§£?.Q§J.ﬂE§,,.Qf_.ﬁ.ﬁlu,ll.llW_A_S,i?‘._!,\,_‘AQ.D:!LC!SLL\’.__,.fQL,!JLQ,_,AXQ“M'S

ended on 31 December, 2016 & 2017,

Reference to your letter No. ?&’6?.‘?’/4--\()/‘1’.'&31]‘?%’8/\U/ZZ()16—«18/300 ‘& 304 dated

25-07-2018 on the above mentioned subject.

Please find enclosed South Asian University’s tesponse to the Audit observations raised
in the subject Separate Audit Report, for your due consideration.
. A
(Keshav Datt)
Deputy Director (Kinance)

Fnclosure: As above

Copy to:

1) M. § R Patnaik, Under Secretary (SAARC), Ministry of External Affairs, A-1050,

Jawaharlal Nehru Bhavan, Maulana Azad Road, New Delhi 110011



T W O w w w W

Separate Audit Report-2017

The annotated replies to the Separate Audit Report for the year 2017 on the Capital
Accounts of the University are as under:-

A. Balance sheet
A.1  Capital fund

Transfer of funds relating to interest earned from Capital Fund to Corpus Fund
(Operational Account) was in accordance with the rules approved by the Governing Board of the
University. Hence, it can’t be deemed to be irregular.

In view of the above facts on record and also the approval of Corpus Fund Rules by the
Governing Board, the matter needs reconsideration, the para may be dropped.

A.2  Fixed Assets-capital work in progress (Electricity)

A reference is made to the Report on Implementation of Accounting Standards in Educational
Institutions of Department of Higher Education, Ministry of Human Resource Development, the
pages 42 & 43 of which clearly mentioning that capital advance is to be included in the capital
work in progress (photocopy of the referred pages are enclosed).

The above accounting treatments are duly in line with the Generally Accepted Accounting
Principles (GAAP) applicable to the Educational [nstitutions referred above.

A.3  Fixed Assets-capital work in progress (L.ocal Bodies)

A reference is made to the Report on Implementation of Accounting Standards in Educational
Institutions of Department of Higher Education, Ministry of Human Resource Development, the
pages 42 & 43 of which clearly mentioning that capital advance is to be included in the capital
work in progress (photocopy of the referred pages are enclosed).

The above accounting treatments are duly in line with the Generally Accepted Accounting
Principles (GAAP) applicable to the Educational Institutions referred above.
B. General

B.1  The physical verification report was received at the time of audit going on at SAU. But
the reconciliation with asset registers was under progress and still going on. -Under the
circumstances may furnish the records in the next audit.



B.2  Earnest money deposit (EMD)

Since, we have initiated the process for forfeiting the EMD but still he can claim the same upto
three years. In that scenario we may not unilaterally treat the same as forfeited. Hence, it is
being depicted as EMD. Further, it is brought to your notice that it is not credited to the
operational account but, transfer to the capital account by debiting the operational account and

crediting the EMD- Fast Kitchen Equipments (FKE) vide voucher no. 72 dated 21° October,
2016. In view, of this para needs to be dropped. '

C. Grants- in aid/ Contribution

As per financial statements submitted to audit.
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Annexure — [

1.

Internal Control System

(i) The PBG records are duly maintained in the respective departments. However, separate
records for capital and operational were not kept in view the fact that the audit was conducted
as a single unit by the Statutory Auditor, but for facilitating the CAG Auditors, we may now
have separate records but this does not itself result into inadequate internal control system.
Thus, comments may be dropped. '

(it) Since, the accounts are maintained in the tally software and vouchers are depicting
correct numbers in the tally and the printed vouchers modified accordingly. The control is
adequate and commensurate with the scale of activities and with the staff strength of 5 people
in Finance, at present. '

Adequacy of internal audit system

South Asian University is currently a small organization. Maintaining a permanent Internal
Audit wing could be a very expensive. ‘There are many established organizations which do
not have an internal audit wing and it is carried out by ‘certified chartered accountants.
Therefore, we have been getting it done through a qualified Chartered Accountant Firm.
This may not be construed as a deficiency in our system.

System of physical verification of fixed assets
The physical verification report was received at the time of audit going on at SAU. But the
reconciliation with asset registers was under progress and still going on. Under the

circumstances may furnish the records in the next audit.

Regularity in payménl of statutory dues

No comments.
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Report on Implementation of Accounting

Standards in Educational Institutions of
Department of Higher Education, _
Ministry of Human Resource Development

THE INSTITUTE bf: CHARTERED ACCOUNTANTS OF INDIA
(Set up by an acl of Parliament) -

NEW DELHI




|

I
i

v

ax'\‘ |

.‘[u

o

5

1

iy

/s121mduo)
9]

-

d/

ix13 ‘a1n

raydiid

pur sain

sie

B

)

oLl

8

mBuixa

a)
213UBDIS3

S

S—
13y

S

‘a'

B

D

ik 2

‘SoundRU XBj S8 SUIs]t

y
~
(84

1

y

0

E

¥

2:1d0>0

F ¥ 9 9 Vv @ w v wv v w

pueTy |
9]

uejeq

1

11ed adueeq

noeiaq 90

don

P 3

I

X

2MmI0] Pat

D3
iemi0

3

adx7 anuaaa

-
e

Iniipu

“

¢




%4

Y
Mg

o
Ay W
el

e
T on
o O
aQ @£
(%) ~
a 2
.
o
O m
b N 6
e~
O
R
w0
W
oo O
-
& ¢
o
Q. .
I} e
o 5
=
£ oo
o
' (D
3
M
0L
ar
b
$%)
Q.
{2,
joon
]
aQ
r*_’"
O
r~rl
)
m
"
y6
!
(8]
o
[
o
It
Be]
2
2)
9
[oV3
)
\\t:
v
o
.
N
o
=
£V
o
I
)
Q
n
n
©
oy
i 18
aq
3
(o0)
e
S
ey
193]

10 330

d

b

IPiA0

vy
(Y

N
-

uj 03

11 J0 puL 2

S

IeaAn 21

ys

S

T

pino

g

U3 ‘3503 [2UIdiIo 2y ‘peay udes 13p

(g

un

2133 SUCHIppE

s

» DUE O

suoLINPaD

1Ty
b 16

21

£ 3

23A

v

_ '
A uol3eIdaIdap ‘1

e $2DIAISS

U pu

i

U 20!

305 P

IDIUT AY

50
i

3

ME
“—

n
~ 4

,
DuE Aldat

sawdinba

v

nps>2 ju

pue pait

nuad
=

u

o]
L ;

e st
I vy sy iy,

e,

e Sl o
A = g g a.
S dla 8
& = ! 3]
< < o ]
AL o
il e < | m
|2 &l 2
I C; g =
([) »
o | 2 ’?}
: [
fe ( )
z v ke 3 L
B -
5 el 2
,:F. s @
| ) ‘
Lol ~~
o} m
! m
({7 o ,.‘i :-'-4 v re= |y o)
S A 4R 2 le 9
g 2. SIE(R Tt 8
- - e e ~ >
AR A
o v,
ol e o] el e £o3
@ O ©im & o T 2
g 3 A = S O £ e
[V 3 Xz :; Of‘ x"! ’ C
Al Qo | 7 < &
28| slE1R <8
1 & noor
R N 1A P
T8 Tsle 38
r"r\ [92) i'r :} 5‘ =
¢ 10 o S
& CREAEE R R
] golm I Y n
_ e 15 3 2
ae! o |5 186 8 |2 n
o ST o Pl o
-y P el o~ 8] Q n
8 ol M o .
SR lolg oo b
~ e T W AR
2 3 eie ald 5
It 192} ’L_) - ’O O ;'[)
. 4 |G U w0
~ ::3 v 5 & n 47
D krQ A S
OOQ NG D - g
o | fl— (]
= S
(;' G g s E“ :1‘ )
1 i g e i B
: R LR R
o N 39 e ...
(b U 5 13 s 5
& b A L : ‘g
@ M - T'U KO =
i Ny n |3 ((P) o .
& ] i k1o,
¢l o a8 &
=) - o — A |20
;)) ~ o 8‘ ;It: g 2
LT (73]
N [l 5 .
()(8 . ) %) (3 5] 8
5 oy I} 1 il o
] cr Y o T w
) 3 0 S 5|9 »
AT I B Rl 1 ¢
o "t ; L gy
: aQ @ AV
G o ) R R S ) »8
o (b ot £ 5 N »
w P & g o
[} 9] SENAY T n
A 38058
. =) 5 0lo 0
252 A A D
ii'ﬂ 93] (U Tl 2
) Yy o % 08
R4 v 2 oq 3
< et el N
93 @ e (]
) L wn Py

S¥00g A1e1GIY

|
]

saoueijdde jedupary

18311303

4

I

pue Sain;

11312
bopidd

Py

m




SOUTH ASIAN UNIVERSITY

CAPITAL CONTRIBUTION
BALANCE SHEET AS AT 31ST DECEMBER 2017

Amount (Rs.) Amount (Rs.)
CORPUSICAPITAL FUND & LIABILITIES Schedule Current Year Previos Year
Capital Fund : 1 2,781,304,537 843,499,533
Current Liabilities _ 3 . 1,483,132,489 618,055,959
TOTAL _ 4,264,437,026 " 1,461,555,492
ASSETS
Fixed Assets 1 2,939,281,211 979,237,175
Less: Depriciation : 157,976,674 135,737,642
"Net Assets 2,781,304,537 843,499,533
Current Assets D 2 1,483,132,489 618,055,959
2
TOTAL i . 4,264,437,026 1,461,555,492
Significant Accounting Policies and Notes on 4 - -
Accounts .

For South Asian University

Place: New Delh;

o i <
© ';),-/."1..0 5%

Date: |4

\Gov

(Dy. Director Finance) (Director- Finance) (President)




SOUTH ASIAN UNIVERSITY

CAPITAL CONTRIBUTION

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST DECEMB

INCOME

Capital Contribution from Host Member State

Capital Fund Transferred (to the extent of Depreciation)

. Other Income

TOTAL
EXPENDITURE

Infrastructure Renovation of Akbar Bhavan

Rent Akbar Bhawan
Loss on sale of Assets
Bank Charges

Depreciation
TOTAL

Significant Accounting Policies and Notes on Accounts

Place: New Delhi

Date: \'9“3'2;'! o\f

Schedule

3(1)

1

Vi

(Dy. Director Finance) (Director Finance)

ER 2017

®

Amount (Rs.) Amount (Rs.
Current Year Previous Yesa
255,067,014 242 ,860,51;
22,817,445 25,012,61
44,069 13,18!
277,928,528 267,886,31
- 2,383,553
255,084,529 240,168,029
22,142
4,412 322,12C
22,817,445 25,012,611
277,928,528 267,886,31

For South Asian University

L

-

( President)
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