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Separate Audit Report of the compboller & Auditor General of India on the Capitalcontoibution Accounts of south Asian university for the year ended 3l Decem ber20L7

we have audited the attached Balance sheet of capital contribution of south Asianuni'ersity (sAU) as at 3 I Decembe r 2017,Income & Expenditure Account and Receipts &Payments Account for the year ended on that date under section 20(1) of the comptroller &Auditor General's (Duties, Porvers & conditions of Service) Act, 1g71. The audit has beenentrusted for the period up to 2020. These financial statements are the responsibility of themanagemenl of the SAU' ou. responsibility is to express an opi"i;;;n these financiarstatements based on our audit.
2' This separate Audit Report contains the comments of the comptroller & AuditorGeneral of India (cAG) on the accourting treatment only with ,;*;'to crassification,conformity 'arith the best accounting practices, accounting standards and disclosure nofins,etc' Audit observations on financial transactions with ,"!ura ; ;;;;ile with the il,Rules & Regulations (Fropriety:iri' Regularity) and efficiency-cum-p.rfor,n*"e aspects, etc,if any, are reported through Inspection Report/cAG,s Audit Reports separately.3' we have conducted our audit in accordance with auditing .t*i*6, generallyaccepted- in India' These sta'dards require ,t ut *. pian and perform the audit to obtainreasonable assurance about whether the financial statements are free fiom m.aterialmisstatements' ''An audit includes examining, on a test basis, evidences supporting theamounts and disclosure in the financial statements. An audit also includes assessing theaccounting principles used and significant estimates made by management, as well asevaluating the overall presentation of financial statements. we believe that our audit providesa reasonable basis for our opinion.
4. Based on our audit, we report that:
i)' we irave obtained all the information and explanations which to the best of ourknowledge and belief were necessary for the purpose of or'audit.ii) The Balance sheet, Income & Expenditure Account and Receipts & payments
Account dealt with by this report have been drawn up in the format prescribed by theGovernment of India, Ministry of Finance.
iii) In our opinion, proper books of accounts and other relevant records
maintained bv ihe souir', Asian iJniveriity except as pointed;";;;;t; ,.iort i'
appears fronr our examination of such bcltks.

iu) We firrther report thaL 
:: '

A. Balance sheet :

A.1 Capitat fund

have been

so far as it

During the year 2017;the Universify had transferred bank interest of F.s. 172.22 lav,hand penalty of Rs' 1'88 lakh received on capital funds account to corpus Fund (operationalaccount) instead of adding it to:papital contribution fund. This result"o i' understatement ofcapital fund by Rs' 174.10 lakh and overstatement of corpus fund (operational) by the sameamount.



a"'z Fixerl Assets-capitar rvork in progress @rectricity)
a

In th"' Balance Sheet under schedule-l of fixed assets, opening capital work inprogress - Electriciil' haci been shown as Rs. 10.02 crore which included payment of Rs. 10crore made to BSES Power Ltd. in November 2016 for installutioo of"J;;"r;;";;
permanent connection of electricity at Maidan Garhi campus. The entire payment of Rs. 10crore was treated as expenditure and shown as capital work in progress insiead of depicting itas advance in the accounts. Audit observed that only Rs. 2.76 crore had been actually spentagainst the advance by BSES Ltd. till September 2017 as per the utilisation report. Thus
advance to the extent of work done i.e. Rs. 2.76 crore should be depicted as capital work inprogress (cwP) and remaining should be depicted as advance. This resulted inunderstatement of advance and overstatement of capital work in progress in the accounts byRs. 7.24crore.

A.3 Fixed Assets-capitar n'or{r in progress (Locar Bodies)

In the Balance sheet under schedule-l of fixed assets, capital work in progress -Local bodies had been shown as Rs. 14.15 crore which included payment of Rs. 5.gg crore
made during the year to Forest Department for permission to cutting of trees. The abovepqyment was however, in the natuie of advance towards security for creation and
maintenalice of compensatory plantation for a period of five years as per the notification
dated 28 npr:il 20i6 issued by the Forest and wild life Department. Thus payment of Rs. 5.gg
crore should have been booked as advance instead of capital work in progr.r, fat*i. ii*
resulted in understatement of advance by Rs.5.88 crore and overstatement of Cwp;; ;;amount. 

:

B. General

B'1 Fixecl assets and other stock and store register were not provided to Audit. physical
verification r:eport of the fixed assets and other stock & store items was also not provided toAudit' In the absence of above, it could not be ensure in Audit that assets acquired during theyear actually received by the University and existed as on the date of balance sheet.

8.2 Earnest money ti.eposit (El\{D;

In the Balan':e Sheet under the head current liabilities EMD of Rs. 0.30 lakh had been shown
as, PaYable as on December 2017. Audit noticed that EMD received from M/s Fast Kitchen
Equipment had been forfeited by fhe uhiversity in20l6but not taken as income in the capital
account for that year. This re-s'ulted in overstatement of current liabilities for 2017 and under
statement of income of Rs. 0.30,iakh

C. Grants-in-aid/Contributidn , ,

The opening balance of contiibution receivable was Rs. 16.9g crore. The University received
total contribution of Rs- 313.06,crore during20lT from Government of India, Ministrv of



External Affairs- Other receipts were Rs.5.3 I crore as per the accounts. It utilized Rs. 221.57
crbre during the yrear and Rs.79.82 crore were available as unutilised contribution.

v) Subje ct to our observations in the preceding paiagraphs, we report that the Balance
Sheet and Inconre and Expenditure Account dealt r.vith by this report are in agreement with
the books ofaccounts.

vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and }Jotes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure to this Audit Report give a true and fair view in

' confcrmuty with accounting principles generally accepted in India:

a. In so fa'r as it relates to the Balance Sheet, of the state of affairs of Capital
. Contritrution Account of the $outh Asian University as at 3lst December 2017;and

b. In so far as it relates to Income and Expenditure Account for the year ended on that
date.

For and on behalf of the C&AG of India

Director

Place: New Dein:

Date: 25.07.2018

F
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it (Central Expenditure)



Annexure

l. lnternal *ontrol system

Intemal control system was not found adequate as indicated below :

(i) Financiai control management system in respect of performance Bank Guarantee
(PBG) is inadequate to the extent that separate register of PBG for operational and capital had
not been mainiained due to rynign value of PBG as on the date of balance sheet could not
been ascertained fi'orn the records. In the register, validity period of security and period of
contract was nol. mi:ntioired ttr ensure thar PBG did not expire till completion of contract.

(ii) Accounturg control system is inailequate to the extent that entries are being made by
several people without security control to identify and determine different user's
responsibiliW. Ln sorne cases adjustment entries were made durlng the year.The vouchers no.

mentioned against the joumal entries at the time of transaction does not tally with voucher no.

mentioned in the final ledgers provided to Audit. Some entries were not supported with
vouchers. Nan'ation made under the journal entries were not proper and does not depict the

correct transaciic,n in some cases test checked.

2. Adequacv of internal audit system

There i:r r,o inlernal audit wing in the University. The intemal audit of the University

for the Year 2Atr7 (upto September 20lT) has been conducted by a chartered accountant.

)

)

)

)

I
)

I
D

I
t
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3. Systern cf physical verification of fixed assets

Although physical verification of fixed assets said

verification report was not provided to Audit.

4. Regularify in payrnent of statutti,v-l'dues

No statutory dues were outstanding for more than six

became payable.

e

to be done, the physical

rnonths from the date they

\
r.\ \
i;,r,:.$,

ri r,'.'* \

Sr. Audit Officer @A)
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Sepa rate Aud_it.llglort:20 I Z

The annotated replies to the Separate Arldit Report fbr the year 2017 on the Capital

Accounls of the University are as under':-

A. Balance sheet

A.l Capital fund

Transf'er of funds relating to interest earned li'orn Capital FLrnd to Corpus F-trnrJ

(Operational Account) was in accordance with tlre rules approved by the Governing Board of the

University. Hence, it can't be deemed to tte irregrrlar.

ln view oIthe above facts on record and also tlte approval of Corpus Fund Rules by llre

Coverning Boat'd, the matter needs reconsideration, the para may be dropped.

A.2FixedAssets-capita|workinprogress(Ii|ectricity)

A ret'erepce is made to the Report on lrtrplementation o1'Accounting Stanclards in Educational

lnstitgtions of Departrnent of Fligher lldLrcation. Ministry of [.lurnan Resource Development, tlre

pages 42 &.4i of which clearly ntentionirlg thar capital acJvance is to be irrcluded irr tlre capital

rvork in pfogrcss (photocopy of tlre rcle|r'cd pag,cs atc cne losed).

The above accounting treatnlents a|e cJuly irr line witlr the Cenerally Accepted Accourrtitrg

principles (CAAP) applicable to the Educatiorral lrrstitrrtiorrs rel'erred above.

A.3 Fixecl Assets-capital rvork in progress (Local Bodies) :

A reference is ptade to the Report on Implementation o{'Aocounting Standards in Educatiolal

.lnstitutions of Department of lligher Eduoation, Ministry o1'l-lirrnan Resource Developmerrt. tlre

pages 4?- &.43 ol'whic6 clea,:ly ntentioning tlrdt capital advatice is to be included irr tlie capital

work in pfogress (photocopy of the rel'erred pagcs are enclosed),

Tlre above accounting tredtnlents are drrly in line r'i'ith the Ccnerally Accepted Accourrting

Principles (GAAP) applicable to tlre Educatiorral lnstitutiorts r:clcrred above'

B. Gcneral

B.l The physical verification report rvas receivecl at the time of arrdit goirig on at SAU' But

tlie reconciliation with asset registers was tlndet'progress arrcl still going on' Under the

circutnstaltces ntay ftrrrtish the records irr tlre next audit' :



8.2 Earnesr money deposit (BMD)

Since, we have initiated tlte process l'or forfeiting the EMD but srill he carr clairn the same upto
three years. In that scenario we may not unilatelally treat the same as forf'eitecl. Hence, it is
being depicted as EMD. Further, it is brought to your notice that it is not credited to the

operational accourrt but. transfer to the capital accoutrt by debiting the operational account and
crediting the EMD* Fast Kitchen [:qrlipments (tjKF.) vide voucher no. 72 dated 21" October,

t20|6.|nview,ofthispararreedstobedropped.

1 C. Grants- in aid/ Contribution

. As per financial statements subrnitted to audit. .

t'

I
l
I
f

)

)

t

I

)

)

t
l
t
)



l.

Annexure - I

Internal Control System

(i) Tlre PBC records are duly rtraintained irr the rcspective departments. l-lorvever, separate
records for capital and operational wefe not kept in view theil'act that the audit was conducted
as a single unit by the Statutory Auditor', but fbr tacilitating the CAC Ar-rditors, we may now
have separate records but this does not itself result into inadequate internal control system.
Thus, cornments may be dropped.

(ii) Since, the accounts are nraintained in the tally soltwale and vouchers are depicfirrg
correct numbers in tlre tally and the printed vouchers modified accordingly. '['he control is
adequate and commensurate with tlre scale of activities and with the staff strength of 5 people
in Finhrrce, at present.

Adequacy of internal auclit system

South Asian University is currently a small organizatiorr. Maintaining a permanent Internal

ALrdit wirrg coLrld be a very expensive. Tltere ale rnany estpblished organizations whiclr do
not have an intental audit wing and it is carried out by :certified clrartet'ed accountants.

Therefbre, we have been gettirrg it clone through a qualif-1ed Clrartered Accountatrt Firrn.

This rnay not be construed as a detlciency iti our system.

System of physical verification of fixed assets

The physical verification report u,as receivecl at the tinre of atrdit ploing on at SAU. Brrt the

reconciliatiop rvith asset r:egisters was uttder progress and still going dn. LJrrdel tlre

circumstatrces may fr.rrrrish tlre records in the nexl audit'

Regularitv in payment of stattrtory dues ;

No comments.

)

3.

4.
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SOUTH ASIAN UNTVERSIW

CAPITAL CONTRIBUTION

BALANCE SHEET AS AT 3rST OECEMEER 2017

CORPUS/CAPITAL FUNO & LIABILITIES

CapitalFund

Cunent Liabilities

ASSETS

Fixed Assets

Less: Depriciation

Nel Assets

Current Assels

rOTAL

Signilicant Accounting Policies and Noles on
Accounts

. Place: New Dbih!
.i i

Date: I3 l.a.lr..rr | 3..

For South Asian Unlversig

TOTAL

Amount (Rs-)
Current Year

2,781,304,537

1,483,132,499

2,939,281,211

't57,976,674

2,781,304,537

1,483,132,489

Amount (Rs.)
Previos Year

843.499.533

618,055,959

1,461,555,492

979,237,175

135,737,642

eas.esg.sss

618,055,959

4,264,437,026 1,.061,555,492

--$- *h',(*
(Dy. Director Flnancef (Dlrector.Flnancet



SOUTH ASIAN UNIVERSITY

CAPITAL CONTRIBUTION

INCOME AND EXPENDIruRE ACCOUNT FOR THE YEAR ENDED 31ST

INCOME

Capital Contribution from Host Member State

Capital Fund Transferred (to the extent of Depreciation)

. O{her lncome

Schedule

3(1)

1

EXPENDITURE

Infrastructure Renovation of Akbar Bhavan

RentAkbar Bhawan

Loss on sale of Assets

Bank Charges

Depreciation

TOTAL

TOTAL

Significant Accounting Policies and Notes on Accounts

Place: New Delhi

Date: 19l"z-l?-.o I &

-,'=-JL
Director Fina

Amount (Rs.)
Current Year

255,067,014

22,917,445

44,069

277,929,529

255,094,529

22,142

4,412

22;811,&5

277,929,529

Amount (Rs.l
Previous Yea

242,860,51',

25,01291.

13,,181

267,996,31

2,393,553

240,169,029

e22,tzc

25,O12,61,1

267,996,31

For South Asian University

nce) (Director-*t L,-
) ( President)
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